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with respect to the proposed rule
change that are filed with the
Commission, and all written
communications relating to the
proposed rule change between the
Commission and any person, other than
those that may be withheld from the
public in accordance with the
provisions of 5 U.S.C. 552, will be
available for Web site viewing and
printing in the Commission’s Public
Reference Room, 100 F Street NE.,
Washington, DC 20549, on official
business days between the hours of
10:00 a.m. and 3:00 p.m. Copies of the
filing also will be available for
inspection and copying at the principal
office of the Exchange. All comments
received will be posted without change;
the Commission does not edit personal
identifying information from
submissions. You should submit only
information that you wish to make
available publicly. All submissions
should refer to File Number SR-BYX-
2012-018 and should be submitted on
or before September 10, 2012.

For the Commission, by the Division of
Trading and Markets, pursuant to delegated
authority.26
Elizabeth M. Murphy,

Secretary.
[FR Doc. 2012-20319 Filed 8—-17-12; 8:45 am]
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August 14, 2012.

Pursuant to Section 19(b)(1) of the
Securities Exchange Act of 1934
(“Act”),? and Rule 19b—4 thereunder,?2
notice is hereby given that, on August
6, 2012, the Fixed Income Clearing
Corporation (“FICC”) filed with the
Securities and Exchange Commission
(“Commission”) the proposed change
described in Items I, II and III, below,
which Items have been prepared
primarily by FICC. The Commission is
publishing this Notice to solicit
comments on the proposed change from
interested persons.

2617 CFR 200.30-3(a)(12).
115 U.S.C. 78s(b)(1).
217 CFR 240.19b—4.

I. Self-Regulatory Organization’s
Statement of the Terms of Substance of
the Proposed Change

FICC proposes to move the time at
which its Mortgage-Backed Securities
Division (“MBSD”) runs its first
processing pass of the day from 2 p.m.
to 4 p.m. Eastern Standard Time. The
proposed change does not require
revisions to MBSD’s rules because those
rules do not address the times of
MBSD’s processing passes. Even so,
FICC is notifying its members and the
public of the proposed change via this
filing in an effort to provide them with
adequate notice.

II. Self-Regulatory Organization’s
Statement of the Purpose of, and
Statutory Basis for, the Proposed
Change

In its filing with the Commission,
FICC included statements concerning
the purpose and basis for the proposed
change and discussed any comments it
received on the proposed change. The
text of these statements and comments
may be examined at the places specified
in Item IV below. FICC has prepared
summaries, set forth in sections A, B,
and C below, of the most significant
aspects of these statements.3

A. Self-Regulatory Organization’s
Statement of the Purpose of, and
Statutory Basis for, the Proposed
Change

The purpose of this filing is to notify
members that MBSD intends to move
the time at which it runs its first
processing pass of the day (historically
referred to as the “AM Pass”’) from 2
p-m. to 4 p.m. Eastern Standard Time.
MBSD also executes an evening pass
(referred to as the “PM Pass”) at 8 p.m.
Eastern Standard Time, which will
remain unchanged. On days when
MBSD executes its To-Be-Announced
Netting cycle, this cycle immediately
follows the completion of the first pass
of the day. The proposed change to 4
p-m. for the first pass of the day will
allow more trades to be included into
the To-Be-Announced Net, which will
assist in reducing both the amount of
fails in the market and the related
operational risk. The above change is
being made at the request of the
Securities Industry and Financial
Markets Association (“SIFMA”’) MBS
Operations Committee. MBSD advised
members of the proposed change via
Important Notice dated August 1, 2012.

The proposed change does not require
amendments to the text of the Rules of
the MBSD. The effective date of this

3 The Commission has modified the text of the
summaries provided by FICC.

change will be announced to MBSD
members via Important Notice, and is
anticipated to be November 2, 2012,
subject to the Commission’s approval.

FICC believes the proposed change is
consistent with the requirements of the
Act, including Section 17A,4 and the
rules and regulations thereunder
applicable to FICC. Specifically, FICC
believes the proposed change will foster
the prompt and accurate clearance and
settlement of securities transactions
because a greater proportion of
transactions will be included in the net,
fewer fails will result, and operational
risk will therefore be reduced.

B. Self-Regulatory Organization’s
Statement on Burden on Competition

FICC does not believe that the
proposed change will have any impact,
or impose any burden, on competition.

C. Self-Regulatory Organization’s
Statement on Comments on the

Proposed Change Received From
Members, Participants, or Others

FICC will notify the Commission of
any written comments received by FICC.

III. Date of Effectiveness of the
Proposed Rule Change and Timing for
Commission Action

Within 45 days of the date of
publication of this notice in the Federal
Register, or within such longer period
up to 90 days (i) as the Commission may
designate if it finds such longer period
to be appropriate and publishes its
reasons for so finding or (ii) as to which
the self-regulatory organization
consents, the Commission will:

(A) By order approve or disapprove
the proposed change, or

(B) Institute proceedings to determine
whether the proposed change should be
disapproved.

IV. Solicitation of Comments

Interested persons are invited to
submit written data, views and
arguments concerning the foregoing,
including whether the proposed change
is consistent with the Act. Comments
may be submitted by any of the
following methods:

¢ Electronic comments may be
submitted by using the Commission’s
Internet comment form (http://
www.sec.gov/rules/sro.shtml), or by
sending an email to rule-
comments@sec.gov. Please include File
No. SR-FICC-2012-06 on the subject
line.

e Paper comments should be sent in
triplicate to Elizabeth M. Murphy,
Secretary, Securities and Exchange

415 U.S.C. 78q-1.
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Commission, 100 F Street NE.,
Washington, DC 20549-0609.

All submissions should refer to File
Number SR-FICC-2012-06. To help the
Commission process and review your
comments more efficiently, please use
only one method of submission. The
Commission will post all comments on
the Commission’s Internet Web site
(http://www.sec.gov/rules/sro.shtml).
Copies of the submission, all subsequent
amendments, all written statements
with respect to the proposed change that
are filed with the Commission, and all
written communications relating to the
proposed change between the
Commission and any person, other than
those that may be withheld from the
public in accordance with the
provisions of 5 U.S.C. 552, will be
available for Web site viewing and
printing in the Commission’s Public
Reference Room, 100 F Street NE.,
Washington, DC 20549, on official
business days between the hours of 10
a.m. and 3 p.m. Copies of such filing
also will be available for inspection and
copying at the principal office of FICC
and on FICC’s Web site at: http://
www.dtcc.com/downloads/legal/
rule filings/2012/ficc/SR-FICC-2012-
06.pdf.

All comments received will be posted
without change; the Commission does
not edit personal identifying
information from submissions. You
should submit only information that
you wish to make available publicly.

All submissions should refer to File
Number SR-FICC-2012-06 and should
be submitted on or before September 10,
2012.

For the Commission, by the Division of

Trading and Markets, pursuant to delegated
authority.5

Elizabeth M. Murphy,

Secretary.

[FR Doc. 2012-20398 Filed 8-17-12; 8:45 am)]
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August 14, 2012.
Pursuant to Section 19(b)(1) of the
Securities Exchange Act of 1934 (the

517 CFR 200.30-3(a)(12).

“Act”),1 and Rule 19b—4 thereunder,?
notice is hereby given that on August 3,
2012, BATS Exchange, Inc. (the
“Exchange” or “BATS”) filed with the
Securities and Exchange Commission
(“Commission”) the proposed rule
change as described in Items I and II
below, which Items have been prepared
by the Exchange. The Exchange has
designated this proposal as a “non-
controversial” proposed rule change
pursuant to Section 19(b)(3)(A) of the
Act3 and Rule 19b—4(f)(6)(iii)
thereunder,* which renders it effective
upon filing with the Commission. The
Commission is publishing this notice to
solicit comments on the proposed rule
change from interested persons.

I. Self-Regulatory Organization’s
Statement of the Terms of Substance of
the Proposed Rule Change

The Exchange proposes to amend
Rule 11.9, entitled “Orders and
Modifiers”, and Rule 21.1, entitled
“Definitions”, to modify the operation
of the Exchange’s price sliding
functionality described in Rules 11.9
and 21.1 applicable to the BATS equity
securities trading platform (“BATS
Equities”’) and the BATS equity options
trading platform (“BATS Options”),
respectively. The Exchange also
proposes other minor changes,
including changes to the terms used to
describe price sliding and cross-
references contained in Rules 11.13,
21.1, 21.6 and 21.9.

II. Self-Regulatory Organization’s
Statement of the Purpose of, and
Statutory Basis for, the Proposed Rule
Change

In its filing with the Commission, the
Exchange included statements
concerning the purpose of and basis for
the proposed rule change and discussed
any comments it received on the
proposed rule change. The text of these
statements may be examined at the
places specified in Item IV below. The
Exchange has prepared summaries, set
forth in Sections A, B, and C below, of
the most significant parts of such
statements.

115 U.S.C. 78s(b)(1).

217 CFR 240.19b—4.

315 U.S.C. 78s(b)(3)(A).

417 CFR 240.19b—4(f)(6)(iii).

(A) Self-Regulatory Organization’s
Statement of the Purpose of, and
Statutory Basis for, the Proposed Rule
Change

1. Purpose
Background

The Exchange currently offers various
forms of sliding which, in all cases,
result in the re-pricing of an order to, or
ranking and/or display of an order at, a
price other than an order’s limit price in
order to comply with applicable
securities laws and/or Exchange rules.
Specifically, the Exchange currently
offers price sliding to ensure
compliance with Regulation NMS and
Regulation SHO for BATS Equities, as
well as price sliding for BATS Options
to ensure compliance rules analogous to
Regulation NMS adopted by the
Exchange and other options exchanges.
Price sliding currently offered by the
Exchange re-prices and displays an
order upon entry and in certain cases
again re-prices and re-displays an order
at a more aggressive price one time if
and when permissible, but does not
continually re-price an order based on
changes in the national best bid
(“NBB”’) or national best offer (“NBO”,
and together with the NBB, the
“NBBO”’). The Exchange proposes to
modify all forms of price sliding in
order to create an optional order
handling behavior functionality that
will continue to re-price, re-rank and/or
re-display an order based on changes to
the NBBO (“multiple price sliding”), as
further described below. Multiple price
sliding in all contexts for which it is
being proposed will have to be elected
by a User5 in order to be applied by the
Exchange. If a User elects to apply
multiple price sliding to an order
submitted to BATS Equities, multiple
price sliding will apply with respect to
both display-price sliding and short sale
price sliding in connection with the
handling of the order by the Exchange.
The Exchange also proposes to add
language to make clear that display-
price sliding is based on Protected
Quotations ¢ at equities markets and

5 As defined in BATS Rule 1.5(cc), a User is “‘any
Member or Sponsored Participant who is
authorized to obtain access to the System pursuant
to Rule 11.3.”

6 As defined in BATS Rule 1.5(t), applicable to
BATS Equities, a “‘Protected Quotation” is “a
quotation that is a Protected Bid or Protected
Offer.” In turn, the term ‘“Protected Bid” or
“Protected Offer” means ‘““a bid or offer in a stock
that is (i) displayed by an automated trading center;
(ii) disseminated pursuant to an effective national
market system plan; and (iii) an automated
quotation that is the best bid or best offer of a
national securities exchange or association.” As
defined in BATS Rule 27.1, applicable to BATS

Continued
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