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enforcement inquiries or investigations
and trading reconstructions, as well as
for inspections and examinations.

The Commission estimates that it
sends approximately 27,000 electronic
blue sheet requests per year.
Accordingly, the annual aggregate hour
burden for electronic and manual
response firms is estimated to be 3,564
hours and 405 hours, respectively. In
addition, the Commission estimates that
it will request 1,400 broker-dealers to
supply the contact information
identified in Rule 17a—25(c) and
estimates the total aggregate burden
hours to be 350. Thus, the annual
aggregate burden for all respondents to
the collection of information
requirements of Rule 17a-25 is
estimated at 4,319 hours.

Written comments are invited on: (a)
Whether the proposed collection of
information is necessary for the proper
performance of the functions of the
agency, including whether the
information shall have practical utility;
(b) the accuracy of the agency’s estimate
of the burden of the proposed collection
of information; (c) ways to enhance the
quality, utility, and clarity of the
information to be collected; and (d)
ways to minimize the burden of the
collection of information on
respondents, including through the use
of automated collection techniques or
other forms of information technology.
Consideration will be given to
comments and suggestions submitted in
writing within 60 days of this
publication.

Comments should be directed to (i)
the Desk Officer for the Securities and
Exchange Commission, Office of
Information and Regulatory Affairs,
Office of Management and Budget,
Room 10102, New Executive Office
Building, Washington, DC, 20503 or by
sending an e-mail to:
David_Rostker@omb.eop.gov; and (ii) R.
Corey Booth, Director/Chief Information
Office, Securities and Exchange
Commission, C/O Shirley Martinson,
6432 General Green Way, Alexandria,
Virginia 22312 or send an e-mail to:
PRA_Mailbox@sec.gov. Comments must
be submitted to OMB within 60 days of
this notice.

Dated: July 10, 2006.
Jill M. Peterson,
Assistant Secretary.
[FR Doc. E6-11232 Filed 7-14—06; 8:45 am]
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Pursuant to Section 19(b)(1) of the
Securities Exchange Act of 1934
(“Act”’) 1 and Rule 19b—4 thereunder,?2
notice is hereby given that on July 10,
2006, the Chicago Board Options
Exchange, Incorporated (“Exchange” or
“CBOE”) filed with the Securities and
Exchange Commission (“Commission”)
the proposed rule change as described
in Items I and II below, which Items
have been substantially prepared by the
Exchange. CBOE has designated this
proposal as non-controversial under
Section 19(b)(3)(A)(iii) of the Act?3 and
Rule 19b—4(f)(6) thereunder,* which
renders the proposed rule change
effective upon filing with the
Commission. The Commission is
publishing this notice to solicit
comments on the proposed rule change
from interested persons.

I. Self-Regulatory Organization’s
Statement of the Terms of Substance of
the Proposed Rule Change

The Exchange proposes to amend its
rules to permit the listing and trading of
quarterly options series.? The text of the
proposed rule change is set forth below.

Proposed new language is in italics.
* * * * *

Rule 1.1. Definitions. When used in
these Rules, unless the context

otherwise requires:
(a)-(bbb) No Change.

Quarterly Options Series.

(ccc) Quarterly Option Series. A
Quarterly Option Series is a series in an
options class that is approved for listing
and trading on the Exchange in which
the series is opened for trading on any
business day and that expires at the
close of business on the last business
day of a calendar quarter.

115 U.S.C. 78s(b)(1).

217 CFR 240.19b—4.

315 U.S.C. 78s(b)(3)(A)(iii).

417 CFR 240.19b-4(f)(6).

5 This proposal is substantially identical to a
recently approved proposal by the International
Securities Exchange (“ISE”) to list Quarterly
Options Series on a pilot basis. See Securities
Exchange Act Releases No. 53857 (May 24, 2006),
71 FR 31246 (June 1, 2006) (notice of filing); and
54113 (July 7, 2006) (approval order).

. . . Interpretations and Policies:
.01-.05 No Change.

* * * * *

Rule 5.5. Option Contracts Open for
Trading

(a) After a particular class of options
(call option contracts or put option
contracts relating to a specific
underlying security or calculated index)
has been approved for listing and
trading on the Exchange, the Exchange
from time to time may open for trading
series of options on that class. Only
options contracts of series currently
open for trading may be purchased or
written on the Exchange. Prior to the
opening of trading in a given series, the
Exchange will fix the expiration month,
year and exercise price of that series.
For Short Term Option Series, the
Exchange will fix a specific expiration
date and exercise price, as provided in
paragraph (d). For Quarterly Options
Series the Exchange will fix a specific
expiration date and exercise price, as
provided in paragraph (e).

(b) Except for Short Term Option
series and Quarterly Options Series, at
the commencement of trading on the
Exchange of a particular class of
options, the Exchange usually will open
three series of options for each
expiration month in that class. The
exercise price of each series will be
fixed at a price per share, with at least
one strike price above and one strike
price below the price at which the
underlying stock is traded in the
primary market at about the time that
class of options is first opened for
trading on the Exchange. Paragraph (d)
will govern the procedures for opening
Short Term Option Series. Paragraph (e)
will govern the procedures for opening
Quarterly Options Series.

(c)-(d) No Change.

(e) Quarterly Option Series Pilot
Program. For a one-year pilot period,
the Exchange may list and trade options
series that expire at the close of business
on the last business day of a calendar
quarter (“‘Quarterly Options Series”).
The Exchange may list Quarterly
Options Series for up to five (5)
currently listed options classes that are
either index options or options on
exchange traded funds. In addition, the
Exchange may also list Quarterly
Options Series on any options classes
that are selected by other securities
exchanges that employ a similar pilot
program under their respective rules.
The one-year pilot will commence either
the day the Exchange first initiates
trading in a Quarterly Options Series or
July 24, 2006, whichever is earlier.
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The Exchange may list series that
expire at the end of the next consecutive
four (4) calendar quarters, as well as the
fourth quarter of the next calendar year.
For example, if the Exchange is trading
Quarterly Options Series in the month
of May 2006, it may list series that
expire at the end of the second, third,
and fourth quarters of 2006, as well as
the first and fourth quarters of 2007.
Following the second quarter 2006
expiration, the Exchange could add
series that expire at the end of the
second quarter of 2007.

(1) Quarterly Options Series will be
P.M. settled.

(2) The strike price for each Quarterly
Options Series will be fixed at a price
per share, with at least two strike prices
above and two strike prices below the
approximate value of the underlying
security at about the time that a
Quarterly Options Series is opened for
trading on the Exchange. The Exchange
shall list strike prices for a Quarterly
Options Series that are within $5 from
the closing price of the underlying on
the preceding day. Additional Quarterly
Options Series of the same class may be
open for trading on the Exchange when
the Exchange deems it necessary to
maintain an orderly market, to meet
customer demand or when the market
price of the underlying security moves
substantially from the initial exercise
price or prices. To the extent that any
additional strike prices are listed by the
Exchange, such additional strike prices
shall be within $5 from the closing price
of the underlying on the preceding day.
The opening of the new Quarterly
Options Series shall not affect the series
of options of the same class previously
opened.

(3) The interval between strike prices
on Quarterly Options Series shall be the
same as the interval for strike prices for
series in that same options class that
expire in accordance with the normal
monthly expiration cycle.

. . . Interpretations and Policies:

.01-.02 No Change.

.03 Except for Short Term Option
Series and Quarterly Options Series, the
Exchange usually will open four
expiration months for each class of
options open for trading on the
Exchange: the first two being the two
nearest months, regardless of the
quarterly cycle on which that class
trades; the third and fourth being the
next the two nearest term months (May
and June) and the next two expiration
months of the cycle (July and October).
When the May series expires, the
Exchange would add January series.
When the June series expires, the
Exchange would add August series as

the next nearest month, and would not
add April).

Regarding Short Term Option Series,
the Exchange may select up to five
currently listed option classes on which
Short Term Option Series may be
opened on any Short Term Option
Opening Date. In addition to the five-
option class restriction, the Exchange
also may list Short Term Option Series
on any option classes that are selected
by other securities exchanges that
employ a similar Pilot Program under
their respective rules. For each option
class eligible for participation in the
Short Term Option Series Pilot Program,
the Exchange may open up to five Short
Term Option Series for each expiration
date in that class. The strike price of
each Short Term Option Series will be
fixed at a price per share, with at least
two strike prices above and two strike
prices below the value of the underlying
security or calculated index value at
about the time that Short Term Option
Series is opened for trading on the
Exchange.

.04—.10 No Change.

* * * * *

Rule 24.1. Definitions

(a)—(y) No Change.

Quarterly Options Series

(z) The term “Quarterly Options
Series” means, for the purposes of
Chapter XXIV, a series in an options
class that is approved for listing and
trading on the Exchange in which the
series is opened for trading on any
business day and that expires at the
close of business on the last business
day of a calendar quarter.

. . . Interpretations and Policies:

.01 No Change.

* * * * *

Rule 24.4. Position Limits for Broad-
Based Index Options

(a)—(d) No Change.

(e) Positions in Short Term Option
series and Quarterly Options Series
shall be aggregated with positions in
options contracts on the same index.

. . . Interpretations and Policies:

.01-.04 No Change.

* * * * *

Rule 24.4A Position Limits for Industry
Index Options

(a)-(c) No Change.

(d) Positions in Short Term Option
series and Quarterly Options Series
shall be aggregated with positions in
options contracts on the same index.

. . . Interpretations and Policies:
.01-.02 No Change.

* * * * *

Rule 24.9. Terms of Index Option
Contracts

(a) General.

(1) No Change.

(2) Expiration Months. Index option
contracts may expire at three-month
intervals or in consecutive months. The
Exchange may list up to six expiration
months at any one time, but will not list
index options that expire more than
twelve months out. Notwithstanding the
preceding restriction, until the
expiration in November 2004, the
Exchange may list up to seven
expiration months at any one time for
the SPX, MNX and DJX index option
contracts, provided one of those
expiration months is November 2004.

Short Term Option Series Pilot
Program. Notwithstanding the preceding
restriction, after an index option class
has been approved for listing and
trading on the Exchange, the Exchange
may open for trading on any Friday that
is a business day (“‘Short Term Option
Opening Date”’) series of options on that
class that expire on the next Friday that
is a business day (“‘Short Term Option
Expiration Date”). If the Exchange is not
open for business on a Friday, the Short
Term Option Opening Date will be the
first business day immediately prior to
that Friday. Similarly, if the Exchange is
not open for business on a Friday, the
Short Term Option Expiration Date will
be the first business day immediately
prior to that Friday.

The Exchange may continue to list
Short Term Option Series until the
Short Term Option Series Pilot Program
expires on July 12, 2007.

Regarding Short Term Option Series,
the Exchange may select up to five
currently listed option classes on which
Short Term Option Series may be
opened on any Short Term Option
Opening Date. In addition to the five-
option class restriction, the Exchange
also may list Short Term Option Series
on any option classes that are selected
by other securities exchanges that
employ a similar Pilot Program under
their respective rules. For each index
option class eligible for participation in
the Short Term Option Series Pilot
Program, the Exchange may open up to
five Short Term Option Series on index
options for each expiration date in that
class. The strike price of each Short
Term Option Series will be fixed at a
price per share, with at least two strike
prices above and two strike prices below
the calculated value of the underlying
index at about the time that Short Term
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Option Series is opened for trading on
the Exchange. No Short Term Option
Series on an index option class may
expire in the same week during which
any monthly option series on the same
index class expire or, in the case of
QIXs, in the same week during which
the QIXs expire.

Quarterly Options Series Pilot
Program. Notwithstanding the preceding
restriction, for a one-year pilot period,
the Exchange may list and trade options
series that expire at the close of business
on the last business day of a calendar
quarter (“‘Quarterly Options Series”).
The Exchange may list Quarterly
Options Series for up to five (5)
currently listed options classes that are
either index options or options on ETFs.
In addition, the Exchange may also list
Quarterly Options Series on any options
classes that are selected by other
securities exchanges that employ a
similar pilot program under their
respective rules. The one-year pilot will
commence either the day the Exchange
first initiates trading in a Quarterly
Options Series or July 24, 2006,
whichever is earlier.

The Exchange may list series that
expire at the end of the next consecutive
four (4) calendar quarters, as well as the
fourth quarter of the next calendar year.
For example, if the Exchange is trading
Quarterly Options Series in the month
of May 2006, it may list series that
expire at the end of the second, third,
and fourth quarters of 2006, as well as
the first and fourth quarters of 2007.
Following the second quarter 2006
expiration, the Exchange could add
series that expire at the end of the
second quarter of 2007.

Quarterly Options Series shall be P.M.
settled.

The strike price of each Quarterly
Options Series will be fixed at a price
per share, with at least two strike prices
above and two strike prices below the
value of the underlying security at about
the time that a Quarterly Options Series
is opened for trading on the Exchange.
The Exchange shall list strike prices for
a Quarterly Options Series that are
within $5 from the closing price of the
underlying on the preceding day. The
Exchange may open for trading
additional Quarterly Options Series of
the same class if the current index value
of the underling index moves
substantially from the exercise price of
those Quarterly Options Series that
already have been opened for trading on
the Exchange. The exercise price of each
Quarterly Options Series open for
trading on the Exchange shall be
reasonably related to the current index
value of the underlying index to which
such series relates at or about the time

such series of options is first opened for
trading on the Exchange. The term
“reasonably related to the current index
value of the underlying index”” means
that the exercise price is within thirty
percent (30%) away from the current
index value. The Exchange may also
open for trading additional Quarterly
Options Series that are more than thirty
percent (30%) away from the current
index value, provided that
demonstrated customer interest exists
for such series, as expressed by
institutional, corporate, or individual
customers or their brokers. Market-
Makers trading for their own account
shall not be considered when
determining customer interest under
this provision.

(3)-(5) No Change.

(b)—(c) No Change.

. . . Interpretations and Policies:

.01-.12 No Change.

.13 The interval between strike
prices on Short Term Option Series and
Quarterly Options Series shall be the
same as the interval for strike prices for
series in that same options class that
expire in accordance with the normal
monthly expatriation cycle.

.14 No Change.

* * * * *

II. Self-Regulatory Organization’s
Statement of the Purpose of, and
Statutory Basis for, the Proposed Rule
Change

In its filing with the Commission, the
Exchange included statements
concerning the purpose of, and basis for,
the proposed rule change and discussed
any comments it received on the
proposed rule change. The text of these
statements may be examined at the
places specified in Item IV below. The
Exchange has prepared summaries, set
forth in sections A, B, and C below, of
the most significant aspects of such
statements.

A. Self-Regulatory Organization’s
Statement of the Purpose of, and
Statutory Basis for, the Proposed Rule
Change

1. Purpose

The Exchange proposes to amend its
rules to accommodate the listing of
options series that would expire at the
close of business on the last business
day of a calendar quarter (“Quarterly
Options Series”). Quarterly Options
Series could be opened on any approved
options class ® on a business day

6 Quarterly Options Series may be opened in
options on indexes or options on Exchange Traded
Fund (“ETFs”) that satisfy the applicable listing
criteria under CBOE rules.

(“Quarterly Options Opening Date”) and
would expire at the close of business on
the last business day of a calendar
quarter (“Quarterly Options Expiration
Date”). The Exchange would list series
that expire at the end of the next
consecutive four (4) calendar quarters,
as well as the fourth quarter of the next
calendar year. For example, if the
Exchange were trading Quarterly
Options Series in the month of April
2006, it would list series that expire at
the end of the second, third, and fourth
quarters of 2006, as well as the first and
fourth quarters of 2007. Following the
second quarter 2006 expiration, the
Exchange would add series that expire
at the end of the second quarter of 2007.

Quarterly Options Series listed on
currently approved options classes
would be P.M.-settled and, in all other
respects, would settle in the same
manner as do the monthly expiration
series in the same options class.

The proposed rule change would
allow the Exchange to open up to five
currently listed options classes that are
either index options or options on ETFs.
The strike price for each series would be
fixed at a price per share, with at least
two strike prices above and two strike
prices below the approximate value of
the underlying security at about the
time that a Quarterly Options Series is
opened for trading on the Exchange. The
Exchange may list strike prices for a
Quarterly Options Series that are within
$5 from the closing price of the
underlying security on the preceding
trading day. The proposal would permit
the Exchange to open for trading
additional Quarterly Options Series of
the same class when the Exchange
deems it necessary to maintain an
orderly market, to meet customer
demand, or when the current market
price of the underlying security moves
substantially from the exercise prices of
those Quarterly Options Series that
already have been opened for trading on
the Exchange. In addition, the exercise
price of each Quarterly Options Series
on an underlying index would be
required to be reasonably related to the
current index value of the index at or
about the time such series of options
were first opened for trading on the
Exchange. The term ‘“‘reasonably related
to the current index value of the
underlying index”” means that the
exercise price is within thirty percent of
the current index value. The Exchange
would also be permitted to open for
trading additional Quarterly Options
Series on an underlying index that are
more than thirty percent away from the
current index value, provided that
demonstrated customer interest exists
for such series, as expressed by
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institutional, corporate, or individual
customers or their brokers. Market-
Makers trading for their own account
shall not be considered when
determining customer interest under
this provision.

Because monthly options series expire
on the third Friday of their expiration
month, a Quarterly Options Series,
which would expire on the last business
day of the quarter, could never expire in
the same week in which a monthly
options series in the same class expires.
The same, however, is not the case for
Short Term Option Series. Quarterly
Options Series and Short Term Option
Series on the same options class could
potentially expire concurrently under
the proposal. Therefore, to avoid any
confusion in the marketplace, the
proposal stipulates that the Exchange
may not list a Short Term Option Series
that expires at the end of the day on the
same day as a Quarterly Options Series
in the same class expires. In other
words, the proposed rules would not
permit the Exchange to list a P.M.-
settled Short Term Option Series on an
ETF or an index that would expire on
a Friday that is the last business day of
a calendar quarter if a Quarterly Options
Series on that ETF or index were
scheduled to expire on that day.

However, the proposed rules would
permit the Exchange to list as A.M.-
settled Short Term Option Series and a
P.M.-settled Quarterly Options Series in
the same options class that both expire
on the same day (i.e., on a Friday that
is the last business day of the calendar
quarter). The Exchange believes that the
concurrent listing of an A.M.-settled
Short Term Option Series and a P.M.-
settled Quarterly Options Series on the
same underlying ETF or index that
expire on the same day would not tend
to cause the same confusion as would
P.M.-settled short term and quarterly
series in the same options class, and
would provide investors with an
additional hedging mechanism.

Finally, the interval between strike
prices on Quarterly Options Series
would be the same as the interval for
strike prices for series in the same
options class that expires in accordance
with the normal monthly expiration
cycles.

The Exchange believes that Quarterly
Options Series would provide investors
with a flexible and valuable tool to
manage risk exposure, minimize capital
outlays, and be more responsive to the
timing of events affecting the securities
that underlie option contracts. At the
same time, CBOE is cognizant of the
need to be cautious in introducing a
product that can increase the number of
outstanding strike prices. For that

reason, CBOE intends to employ a
limited pilot program (“Pilot Program”)
for Quarterly Options Series. Under the
terms of the Pilot Program, the Exchange
could select up to five option classes on
which Quarterly Options Series may be
opened on any Quarterly Options
Opening Date. The Exchange would also
be allowed to list those Quarterly
Options Series on any options class that
is selected by another securities
exchange with a similar Pilot Program
under its rules. The Exchange believes
that limiting the number of options
classes in which Quarterly Options
Series may be opened would help to
ensure that the addition of the new
series through this Pilot Program will
have only a negligible impact on the
Exchange’s and the Option Price
Reporting Authority’s (“OPRA”) quoting
capacity. Also, limiting the term of the
Pilot Program to a period of one year
will allow the Exchange and the
Commission to determine whether the
program should be extended, expanded,
and/or made permanent.

If the Exchange were to propose an
extension or an expansion of the
program, or were the Exchange to
propose to make the Pilot Program
permanent, the Exchange would submit,
along with any filing proposing such
amendments to the Pilot Program, a
Pilot Program report (‘“Report”) that will
provide an analysis of the Pilot Program
covering the entire period during which
the Pilot Program was in effect. The
Report would include, at a minimum:
(1) Data and written analysis on the
open interest and trading volume in the
classes for which Quarterly Option
Series were opened; (2) an assessment of
the appropriateness of the options
classes selected for the Pilot Program;
(3) an assessment of the impact of the
Pilot Program on the capacity of CBOE,
OPRA, and on market data vendors (to
the extent data from market data
vendors is available); (4) any capacity
problems or other problems that arose
during the operation of the Pilot
Program and how CBOE addressed such
problems; and (5) any complaints that
CBOE received during the operation of
the Pilot Program and how CBOE
addressed them; and (6) any additional
information that would assist in
assessing the operation of the Pilot
Program. The Report must be submitted
to the Commission at least sixty days
prior to the expiration date of the Pilot
Program.

Alternatively, at the end of the Pilot
Program, if the Exchange determines not
to propose an extension or an expansion
of the Pilot Program, or if the
Commission determines not to extend or
expand the Pilot Program, the Exchange

would not longer list any additional
Quarterly Options Series and would
limit all existing open interest in
Quarterly Options Series to closing
transactions only.

Finally, the Exchange represents that
it has the necessary systems capacity to
support new options series that will
result from the introduction of Quarterly
Options Series.

2. Statutory Basis

The Exchange believes that the
introduction of Quarterly Options Series
will attract order-flow to the Exchange,
increase the variety of listed options to
investors, and provide a valuable
hedging tool to investors. For these
reasons, the Exchange believes that the
proposed rule change is consistent with
Section 6(b) of the Act7 in general and
furthers the objectives of Section 6(b)(5)
of the Act38 in particular in that it is
designed to promote just and equitable
principles of trade and, in general, to
protect investors and the public interest.

B. Self-Regulatory Organization’s
Statement on Burden on Competition

The Exchange does not believe that
the proposed rule change will impose
any burden on competition that is not
necessary or appropriate in furtherance
of the purposes of the Act.

C. Self-Regulatory Organization’s
Statement on Comments on the
Proposed Rule Change Received From
Members, Participants or Others

No written comments were solicited
or received with respect to the proposed
rule change.

II1. Date of Effectiveness of the
Proposed Rule Change and Timing for
Commission Action

The Exchange has filed the proposed
rule change pursuant to Section
19(b)(3)(A) of the Act® and
subparagraph (f)(6) of Rule 19b—4
thereunder.1? Because the foregoing
proposed rule change (i) does not
significantly affect the protection of
investors or the public interest; (ii) does
not impose any significant burden on
competition; and (iii) does not become
operative for 30 days from the date on
which it was filed, or such shorter time
as the Commission may designate, if
consistent with the protection of
investors and the public interest, the
proposed rule change has become
effective pursuant to Section 19(b)(3)(A)

715 U.S.C. 78f(b).

815 U.S.C. 78f(b)(5).

915 U.S.C. 78s(b)(3)(A).
1017 CFR 240.19b—4(f)(6).
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of the Act and Rule 19b—4(f)(6)(iii)
thereunder.1?

A proposed rule change filed under
Rule 19b—4(f)(6) normally does not
become operative for 30 days after the
date of filing. However, Rule 19b—
4(f)(6)(iii) permits the Commission to
waive the operative delay if such action
is consistent with the protection of
investors and the public interest. The
Exchange has asked the Commission to
waive the operative delay to permit the
Pilot Program extension to become
effective prior to the 30th day after
filing.

The Commission believes that
waiving the 30-day operative delay is
consistent with the protection of
investors and the public interest. The
Commission notes that the proposal is
substantially identical to the ISE’s
Quarterly Option Series Pilot Program,
previously published for comment and
approved by the Commission,!? and
thus CBOE’s proposal raises no new
issues of regulatory concern. Moreover,
waiving the operative delay will allow
CBOE to immediately compete with
other exchanges that list and trade
quarterly options under similar
programs, and consequently will benefit
the public. Therefore, the Commission
has determined to waive the 30-day
delay and allow the proposed rule
change to become operative upon
filing.13

At any time within 60 days of the
filing of the proposed rule change, the
Commission may summarily abrogate
such rule change if it appears to the
Commission that such action is
necessary or appropriate in the public
interest, for the protection of investors,
or otherwise in furtherance of the
purposes of the Act.

IV. Solicitation of Comments

Interested persons are invited to
submit written data, views, and
arguments concerning the foregoing,
including whether the proposed rule
change is consistent with the Act.
Comments may be submitted by any of
the following methods:

Electronic Comments

e Use the Commission’s Internet
comment form (http://www.sec.gov/
rules/sro.shtml); or

¢ Send an e-mail to rule-
comments@sec.gov. Please include File

11 The Exchange provided the Commission with

pre-filing notice of the proposal, as required by Rule

19b—4(f)(6)(iii).

12 See supra note 5.

13 For purposes only of waiving the operative
delay of this proposal, the Commission notes that
it has considered the proposed rule’s impact on
efficiency, competition, and capital formation. 15
U.S.C. 78c(f).

No. SR-CBOE-2006-65 on the subject
line.

Paper Comments

¢ Send paper comments in triplicate
to Nancy M. Morris, Secretary,
Securities and Exchange Commission,
100 F Street, NE., Washington, DC
20549-1090.

All submissions should refer to File
Number SR-CBOE-2006-65. This file
number should be included on the
subject line if e-mail is used. To help the
Commission process and review your
comments more efficiently, please use
only one method. The Commission will
post all comments on the Commissions
Internet Web site (http://www.sec.gov/
rules/sro.shtml). Copies of the
submission, all subsequent
amendments, all written statements
with respect to the proposed rule
change that are filed with the
Commission, and all written
communications relating to the
proposed rule change between the
Commission and any person, other than
those that may be withheld from the
public in accordance with the
provisions of 5 U.S.C. 552, will be
available for inspection and copying in
the Commission’s Public Reference
Room. Copies of such filing also will be
available for inspection and copying at
the principal office of the Exchange. All
comments received will be posted
without change; the Commission does
not edit personal identifying
information from submissions. You
should submit only information that
you wish to make available publicly. All
submissions should refer to File
Number SR-CBOE-2006-65 and should
be submitted on or before August 7,
2006.

For the Commission, by the Division of
Market Regulation, pursuant to delegated
authority.14

Jill M. Peterson,

Assistant Secretary.

[FR Doc. E6-11227 Filed 7-14—06; 8:45 am]
BILLING CODE 8010-01-P

1417 CFR 200.30-3(a)(12).

SECURITIES AND EXCHANGE
COMMISSION

[Release No. 34-54120; File No. SR-DTC-
2005-14]

Self-Regulatory Organizations; The
Depository Trust Company; Order
Approving a Proposed Rule Change
Relating to Compliance With
Regulations Administered by the
Office of Foreign Assets Control

July 10, 2006.

On September 9, 2005, The
Depository Trust Company (“DTC”)
filed with the Securities and Exchange
Commission (‘“‘Commission”) a
proposed rule change pursuant to
Section 19(b)(1) of the Securities
Exchange Act of 1934 (“Act”)? and on
October 25, 2005, amended the
proposed rule change. On November 30,
2005, DTC again amended the proposed
rule change.2 Notice of the proposal was
published in the Federal Register on
November 14, 2005.3 The Commission
received one comment letter.# For the
reasons discussed below, the
Commission is approving the proposed
rule change.

I. Description

DTC will revise its Deposit Service,
Custody Service, and Withdrawals-By-
Transfer Service procedures. These
changes are based upon guidance from
the U.S. Department of the Treasury’s
Office of Foreign Assets Control
(“OFAC”) to DTC.

1. Deposit Service

In order for a participant to receive
immediate credit in its securities
account at DTC for a deposit of
registered securities, the participant will
be required to certify to DTC that it has
compared certain parties identified on
the deposited certificate (this could
include parties such as the issuer and
all assignees) against OFAC’s list of
Specially Designated Nationals and
against OFAC’s regulations (collectively
referred to as the “OFAC list”’) and that
there were no matches identified by
such comparison.

In the case of a deposit of registered
securities by a participant located
outside the United States, including a

115 U.S.C. 17s(b)(1).

2Republication of notice of proposed rule change
is not required because the second amendment to
the proposed rule change merely clarified an
existing DTC practice and did not alter the rights
or responsibilities of DTC’s participants.

3 Securities Exchange Act Release No. 52721
(Nov. 2, 2005), 70 FR 69179.

4 Letter from Alan E. Sorcher, Vice President and
Associate General Counsel, Securities Industry
Association (Dec. 8, 2005), available online at
http://www.sec.gov/rules/sro/dtc/dtc200514.shtml.
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